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MANAGEMENT’S RESPONSIBILITY

To the Members
Nanaimo & District Hospital Foundation

Management has the responsibility for preparing the accompanying financial statements. This responsibility
includes selecting appropriate accounting principles and making objective judgments and estimates in accordance
with Canadian generally accepted accounting principles,

In discharging its responsibility for the integrity and fainess of the financial statements, management designs and
maintains the necessary accounting systems and related internal controls to provide reasonable assurance that
transactions are authorized, assets are safeguarded and proper records are maintained to provide reliable information
for the preparation of financial statements.

With the exception of the President, the Board of Directors is composed entirely of directors who are neither
management nor employees of the Foundation. The President is an employee of the Foundation, reporting to the
Board of Directors, and is an ex-officio member of the Board of Directors.

Hayes Stewart Little & Co., an independent firm of Chartered Accountants, is appointed by the members to audit the
financial statements and report directly to them; their report follows. The external auditors have full and free access

to, and meet periodically and separately with, both management and the Board of Directors to discuss their audit
findings.

September 12, 2013
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INDEPENDENT AUDITORS' REPORT

To the Members
Nanaime & District Hospital Foundation

We have audited the non-consolidated financial statements of Nanaimo & District Hospital Foundation
(‘Foundatien™) as at June 30, 2013, which comprise the non-consolidated statement of financial position as at June
30, 2013 and the non-consolidated statements of operations and changes in fund balances and cash flow for the year
then ended, and a summary of significant accounting policies and other explanatory information,

Management’s Responsibility for the non-consolidated Financial Statements

Management is responsible for the preparation and fair presentation of these non-consolidated financial statements
in accordance with Canadian Accounting Standards for Not-for-Profit Organizations and for such internal control as
management determines is necessary to enable the preparation of non-consolidated financial statements that are free
from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinien on these non-consolidated financial statements based on our audit. We
conducted our audit in accordance with Canadian generally accepted auditing standards. Those standards require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether the nen-consolidated financial statements are free from material misstatements.

An audit involves performing procedures to obtain audit evidence about the amounts and disclesures in the non-
consolidated financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the non-consolidated financial statements, whether due to fraud
or error. In making those risk assessments, the auditor considers internal control relevant to the entity’s preparation
and fair presentation of the non-consolidated financial statements in order to design audit procedures that are
apprepriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s
internal control. An audit also inciudes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by management, as well as evaluating the overall presentation of the
non-censolidated financial statements.

We believe that the audil evidence we have oblained is sufficient and appropriate to provide a basis for our audit
opinion.

Basis for Qualified Opinion

In comimon with many charitable organizations, the Foundation derives revenue from donations, the completeness of
which is not susceptible to satisfactory audit verification. Accordingly, our verification of these revenues was
limited to the amounts recorded in the records of the Foundation and we were not able 1o determine whether any
adjustments might be necessary to donations, excess of revenue over expenses, assets and fund balances,

VICTOREA DUNCAN NANAIMO
1030-747 Yorl St. 823 Capada Ave. 30 Frond St
Vidona, BC VBW 3L9 Duncan, BC VIL1Vv2 Nanaime, BC VOR GH7
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Qualified Opinion

In our opinion, except for the effect of adjustments, if any, which we might have determined to be necessary had we
been able to satisfy ourselves concerning the completeness of the donations referred to in the preceding paragraph,
these non-conselidated financial statements present fairly, in all material respects, the financial position of the
Nanaimo & District Hospital Foundation as at June 30, 2013 and the results of its operations and its cash flows for
the year then ended in accordance with Canadian Accounting Standards for Not-for-Profit Organizations.

Comparative Information

Without modifying our opinion, we draw attention to Note 2 to the non-consclidated financial statements which
describes that Nanaimo & District Hospital Foundation adopted Canadian Accounting Standards for Not-for- Profit
Organizations on July 1, 2012 with a wransition date of fuly 1, 2011. These standards were applied retrospectively by
management to the comparative information in these financial statements, including the statements of financial
position as at June 30, 2012 and July 1, 2011 and the non-consolidated statements of operations and changes in fund
balances and cash flow for the year ended June 30, 2012 and related disclosures. We were not engaged fo report on
the restated comparative information, and as such, it is unaudited.

Report on Other Legal and Regulatory Requirements

As required by the Society Act (British Columbia}, we report that, in our opinion, the accounting policies applied by
the Foundation in preparing and presenting the financial statements in accordance with Canadian Accounting
Standards for Not-for-Profit Organizations have been applied, after giving retrospective effect to the change in
accounting policy as explained in the netes to the financial statement, on a basis consistent with that of the preceding

Hogo dunct ottt #Co.

Nanaimo, B.C. CHARTERED ACCOUNTANTS
September 12, 2013
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NANAIMO & DISTRICT HOSPITAL FOUNDATION
NON-CONSOLIDATED

STATEMENT OF FINANCIAL POSITION

AS AT JUNE 30, 2013

ASSETS

CURRENT ASSETS

Cash (notes 3, &)

Investments (notes 3, 6}

Accounts receijvable

Accrued interest receivable

Prepaid expenses

Due from subsidiary companies {note 8)

DUE FROM SUBSIDIARY COMPANIES
{note 8)

CAPITAL ASSETS (notes 3, 1
INVESTMENTS (notes 3, 6)

INVESTMENT IN SUBSIDIARIES
{notes 3, 8)

LIABILITIES
CURRENT LIABILITIES
Accounts payable and accrued liabilities
Current portion of long term debt {note 9)

LONG TERM DEBT (note 9)

NET ASSETS
FUND BALANCES
General Fund (note 3(a))
Externally Restricted Fund (note 3(a))
Gaming Fund (note 3(a))
Endowment Fund {note 3(a))

Commitments and Contingencies {note 12)

PPROVED BY THE BOARD

s
J

013 2012
$1,158,635 $2,384.916
861,413 BG1,442
13,965 18,091
2,840 2,382
41,489 30,922
121,307 85.011
2,229,649 3,382,764
1,846 23,501
937,520 981,898
1,320,666 1,278,048
610,963 553218
$5.100,650 $6,219.429
$1,374,081 $1,696,413
38,045 29,769
1,412,126 1,726,182
668,925 709,457
2,081,051 2A435.639
874,270 104,14}
888,773 2,221,468
9,924 271,360
1.246.632 i.186,821
3,019,599 3,783,790
$5,100.650 $0.219.429

4

Seg notes to non-consolidated financial statements

July 1,
2041

$2,028,015
840,175
18,147
1,955
26,542
116,281
3,031,115

43,395

1,020,875
1,229,159

502,347

$298.357
28,089

326,446
—139.226
1065.672

370,202
2,646,339

626,729
1,117,949

4,761,219

$3.826.891



NANAIMO & DISTRICT HOSPITAL FOUNDATION

NON-CONSCLIDATED

STATEMENT OF OPERATIONS AND CHANGES IN FUND BALANCES

REVENUE
Donations (notes 3, 11}
Invesiment income {(notes 6, 8)
Ticket sales {note 3)
Miscellaneous income {note 8)

FUNDRAISING EXPENSLES
Bank & investment fees
Insurance
Meetings
Miscellaneous
Office
Postage
Printing
Publicity & promotion
Salaries, benefits & recruitiment
Telephone
Travel

ADMINISTRATIVE EXPENSES
Amortization
Bank charges & interest
Educaticn
Insurance
Interest on long term debt
Meetings
Occupancy costs
Office
Professional fees
Publicity & promotion
Salaries, benefits & recruitment

Telephone
Travel
EXCESS OF REVENUE OVER

EXPENSES FROM OPERATIONS

Cost Recovery (notes 3, 10)
Grants to Programs {notes 11, 12)
Net Income From Subsidiary Companies

{notc §)
EXCESS OF REVENUE OVER
EXPENSES FOR THE YEAR

FUND BALANCES, beginning of year

FUND BALANCES, ending of year

FOR THE YEAR ENDED JUNE 30, 2013

Externally

General Restricted  Gaming Endowment Total Total

Fund Funds Fund Fund 2013 2012
$1,355,878 2,067,456 $15,876 $22,386 33,461,596 §51,821,530
56,308 - 5,830 54,813 116,960 101,964
- - 452,400 - 432,400 468,500
94,301 94,301 59,691
$1,506,487 $2,067,456  $474,115 $77,199 §4,125,257 §$2,491,685
7,005 20 6,807 10,388 24,179 26,281
- 18,808 - - 18,308 18,308
384 1,225 110 - 1,719 1,379
2,928 540 145 - 3,613 3,713
48 109 72 - 229 2,103
12,151 18,556 10,050 - 40,757 41,091
25,873 20,009 25,079 - 70,961 62,084
34,724 109,615 233,992 - 378,331 360,262
270,029 129,579 58,338 - 457,946 426,860
- - 5,069 - 5,069 5,451
763 962 291 - 2,016 2,448
353,903 299,382 339,953 10,388 1,003,628 950,480
46,582 - - - 46,582 51,900
1,688 - - - 7,688 6,030
31,557 - - ~ 31,557 55,558
5,072 - - - 5,072 3,760
36,038 - - - 36,038 43,909
10,078 - - ~ 10,078 8,882
29,967 - - - 29,967 37,882
55,220 - - - 55,220 54,243
23,083 - - - 23,083 22,538
3,719 - - - 3,719 4,048
382,524 - - - 382,524 409,433
1,419 - - - 7418 7,592
5,361 - - - 5,361 6,215
644,308 - - - 644,308 712,010
508,274 1,768,074 134,162 66,811 2,477,321 829,195
311,470 (311,470) - - - -
(107,360} (2,789,299) (395,598) (7,000} (3,299,257) (1,857,495)
57,745 - - - 37,745 50,871
770,129 (1,332,695) (261,436) 59,811 (764,191}  (977,42%)
104,141 2,221,468 271,360 1,186,821 3,783,790 4,761,219
$874,270  $888,773 $9,924 $1,246,652 $3,019,599  £3,783,7%0

Sée notes to non-consolidated financial statements
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NANAIMO & DISTRICT HOSPITAL FOUNDATION

NON-CONSOLIDATED
STATEMENT OF CASH FLOW
FOR THE YEAR ENDED JUNE 30, 2013

OPERATING ACTIVITIES
Sources
Donation receipts
Ticket sales
Interest received
Dividends received
Miscellaneous receipls

Uses
Payment for operating expenditures
Payment for fundraising expenditures
Payment for gaming expenditures
Interest paid
Grants to programs

Net cash provided by (used in) operating activities

INVESTING ACTIVITIES
Contributions to long-term investments
Purchase of capital assets
Endowment contributions
Payment from endowment
Advances from (o) subsidiary companies

Net cash provided by investing activities

FINANCING ACTIYITIES
Repayment of long term debt

NET INCREASE (DECREASE) IN CASH AND CASH
EQUIVALENTS

CASH AND CASH EQUIVALENTS - COST, Beginning of year

CASH AND CASH EQUIVALENTS ~ COST, End of year

REPRESENTED BY:
Cash
Investments — at cost

b2
)
—
[F%]

|

$3,331,850
452,400
24,592

98.427

3,907,269
(579,160)
(908,988)
(325,851)
(36,038)
(3.251.627)
(3,101.664)

(1,194.395)

{2,209)

22,386

(7,000}
{14.639)

(1.462)
(32,256)

(1,228,113)

2.404.606

51,158,735
17,758

—_—

See notes to non-consolidated financial stalements

J
o
2

$1,718,228
468,500
41,787
5,058
99,747
2.333.320

(621,040)
(259,497)
(406,753)
(43,909)
(649,117)
(1,980.316)

353,004

(15.000)

(12,923)
35,000
(8,000)
51.163

R

50.240

(28,090

375,154

2.029.452

$2,404,606

$2,384.916

19,690

$2.404,606
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NANAIMO & DISTRICT HOSPITAL FOUNDATION
NOTES TO NON-CONSOLIDATED FINANCIAL STATEMENTS

FOR-THE YEAR ENDED JUNE 30, 2013

PURPOSE OF THE FOUNDATION

Nanaima & District Hospital Foundation (the Foundation) is incorporated under the Society Act ol British
Columbia as a not-for-profit organization and is a registered charity under the income Tax Act (the *Act”),
It is exempt from income taxes and is able (o issue donation receipts for income tax prposes. In order to
maintain its status as a registered charity under the Act, the Foundation must meet certain requirements
within the Act. In the opinion of management, these requirements have been met. The Foundation's
mission is to provide funding for Nanaimo Regiona! General Hospital and other healtheare facilities within
the Vancouver Island Health Authority in Central Vancouver Island to benefit the community, The
Foundation provides grants for equipment, health related educational scholarships, major renovations and
approved research. The Foundation owns two subsidiary companies: 629814 B.C. Ltd. operating as the
Nanaime Lifeline Program, a personal response service, and 606895 B.C. Ltd. operating as Code Brew, a
coffee kiosk located at Nanaimo Regional General Hospital,

FIRST TIME ADOPTION OF ACCOUNTING STANDARDS FOR NOT-FOR-PROFIT
ORGANIZATIONS

During the year the Foundation adopted Canadian Accounting Standards for Not-for-Profit Organizations
{ASNPO). These financial statemenis are the first prepared in accordance with these standards. The
adoption of ASNPO had no impact on net assets as at July 1, 2011 or revenues and expenditures or cash
flows for the year ended June 30, 2012 as previously reported in accordance with pre-changeover Canadian
generally accepted accounting principles.

SIGNIFICANT ACCOUNTING POLICIES

Changes in accounting policies — Canadian Accounting Standards for Not-for-Prolit Organizations

With regard to the Foundation’s transition from former Canadian generally accepted accounting principles
(GAAP) to Canadian Accounting Standards for Not-for-Profit Organizations (ASNPO), the Foundation has
made the following elections available under Canadian Institute of Chartered Accountants (CICA)
Handbook Section 1501 of Canadian Accounting Standards for Not-for-Profit Organizations:

Related party transactions

Handbeok Section 3840, “Related party transactions’, specifies that certain related party transactions shall
be measured at the carrying amount and some at the exchange amount. However, under Handbook Section
1500 of Canadian Accounting Standards for Not-for-Profit Organizations, the Foundation is not required to
restate assets or liabilities related to transactions with related parties when the related party transaction
occurred prior {o the date of transition to Canadian Accounting Standards for Not-for-profit Organizations.
The Foundation has used this election.

These financial statements have been prepared in accordance with Canadian Accounting Standards for Not-
for-Profit Organizations. Outlined below are those policies considered particularly significant for the
Foundation.

(a) Fund Accounting

The Foundation follows the restricted fund method of accounting for contributions. In order to
ensure observance of the Iimitations and restrictions placed on the use of resources available to the
Foundatien, the accounts of the Foundation are maintained in accordance with the principles of fund
accounting. Accordingly, resources are classified for accounting and reporting purposes into funds.
These funds are held in accordance with the objectives specified by the donors or in accordance with

7
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NANAIMO & DISTRICT HOSPITAL FOUNDATION
NOTES TO NON-CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30,2013

SIGNIFICANT ACCOUNTING POLICIES - continued

(b)

directives issued by the Board of Directors. Transfers between the funds are made when it is
considered appropriate and authorized by the Board of Directors. For financial reporting purposes,
the accounts have been classified into the following funds:

General Fund

The General Fund accounts for the Foundation’s general fundraising, granting, and adminisirative
activities, and reports unrestricted resources and internally restrict funds. The Board has internally
restricted funds in the amount of $550,000 (2012 - $550,000), not designaled for any specific
purpose. The General Fund also reports the assets, liabilities, revenues and expenses related to the
Foundation’s capital assets.

Externally Restricted Fund
The Externally Restricted Fund includes:

Specified Equipment Funds — reports enly restricted resources that must be used for the purpose
of purchasing equipment for the Nanaimo Regional General Hospital.

Education Funds - reports only restricted resources that must be used for education purposes at
Nanaimo Regional General Hospital.

Designated Contributions Funds — reports only restricted resources that must be used for
specific areas within the Nanaimo Regional General Hospital. A charge is administered against
certain designated coniributions received during the year to recover overhead costs.

Gaming Fund

The Gaming Fund reports the revenues and costs associated with the Lotto for Life, as well as
gaming funds donated from other charitable organizations. Net proceeds are donated to Nanaimo
Regional General Hospital for the purpose of equipment for the hospital.

Externally Restricted Endewmeni Fund

The Endowment Fund reports resources contributed for endowment. Investment income earned on
resources of the Endowment Fund is reported in the General Fund unless otherwise directed by the
donor.

Revenue Recognition

Unrestricted and restricted contributions are recognized as revenue of the appropriate fund in the
year received or receivable if the amount to be received can be reasonably estimated and coliection
is reasonably assured,

Lottery revenue is recognized in the fiscal year in which the program is concluded. Revenue and
expenses related to lotteries for which prize draws take place subsequent to the year-end are
deferred.
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NANAIMO & DISTRICT HOSPITAL FOUNDATION
NOTES TO NON-CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED RINE 30, 2013

SIGNIFICANT ACCOUNTING POLICIES — continued

(€}

(d)

(®

ity

(g)

Contributions for endowment are recognized as revenue of the Endowment Fund. Investment
income carned on Endowment Fund resources is recognized as revenue of the General Fund unless
otherwise directed by the donor,

Donations and bequests are recorded in the year of receipt.
Contributed materials and services are recognized in the financial statements when their fair value
can be reasonably determined and they are used in the normal course of the organization’s
operations and would otherwise have been purchased.
Cash and Cash Equivalents
Cash and cash equivalents include cash on hand, balances with banks, and highly liquid investments
with an original maturity date at purchase of three month or less, Bank borrowings are considered to
be ftnancing aciivities.
Investments
Investments in subsidiary companies are accounted for using the equity method. Accordingly, these
investments are recorded at acquisition cost and are increased for post acquisition earnings and
decreased by losses and dividends paid.

Capital Assets
Capital assets are recorded at cost. Contributed capital assets are recorded at fair value at the date of

receipt, Amortization expense is reported in the General Fund. Amortization of capilal assets has
been caleulated annually over their estimated useful lives at the fellowing rates and methods:

Building 4% declining balance
Building fixtures 5 year straight line
Furniture 10 year straight line
Office & computer equipment 5 year straight line
Computer software 3 year straight line

Financial Instruments

The Foundation's {inancial instruments consist of cash, investments, accounts receivable, accrued
interest receivable, accounts payable and accrued Habilities, and long term debt, Financial
instruments are recorded at fair value when acquired or issued. In subsequent periods, financial
assets with actively traded markets are reported at fair value, with any unrealized gains and losses
reported in income. All other financial instruments are reported at amoriized cost, and tested for
impairment at each reporting date. Transaction costs on the acquisition, sale, or issue of financial
instruments are expensed when incurred.

Measurement Uncertainty
The preparation of financial statements in conformity with Canadian Accounting Standards for Not-

for-Profit Organizations requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities, disclosure of contingent assets and liabilities at the date of
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NANAIMO & DISTRICT HOSPITAL FOUNDATION
NOTES TC NON-CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2013

SIGNIFICANT ACCOUNTING POLICIES — continued

()

the financial statements, and the reported amounts of revenues and expenses during the reporting
pericd.

Accounts receivable are stated after evaluation as to their collectability and an appropriate allowance
for doubtful accounts is provided where considered necessary. Amaortization is based on the
estimated useful lives of capital assets, as outlined in (e) above. These estimates are reviewed
periodically and, as adjustments become necessary, they are reported in eamings in the perieds in
which they become known, Actual results could differ from these estimates.

Allocation of expenses

The Foundation engages in providing funding for Nanaimo Regional General Hospital and other
healthcare fzcilities within the Ceniral Vancouver Island region to benefit the community. The
Foundation provides grants for equipment, health related educational scholarships, major
renovations and approved research. The costs of fundraising activities conducted to raise money for
specific equipment or projects include the costs of human resources, office, and other expenses that
are directly related to fundraising. These costs are identified on the Non-consolidated Statement of
Operations and Fund Balances as fundraising expenses, and are allocated directly to the Géeneral
Fund, the Externally Restricted Fund, the Gaming Fund, and the Endowment Funds. The
Foundation also incurs 4 number of administrative expenses for the operation of its offices; these
expenses are identified on the Non-consolidated Stalement of Operations and Fund Balances as
Administrative Expenses, and are allocated directly to the General Fund.

FINANCIAL INSTRUMENTS

The foundation is expesed to various risks through its financial instruments and has a comprehensive
risk management framework to monitor, evaluate and manage these risks. The following analysis
provides information about the foundation’s risk exposure and concentration as of June 30, 2013,

Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market prices. Market risk comprises three types of risk: Currency rate risk,
interest rate risk and other price risk. The foundation {s mainly exposed to other price risk.

Other price risk

Other price risk is the risk that the fair value or fulure cash flows of a financial instrument will
fluctuate because of change in market prices (other than those arising from interest rate risk or
currency risk), whether those changes are caused by faclors specific to the individual financial
instrument or it’s issuer, or factors affecting all similar financial instruments traded in the market.
The foundation is exposed to other price risk through its investment in quoted shares.

CAPITAL MANAGEMENT

The Foundation’s objectives when managing capital are:

(i) 1o safeguard the Foundation’s ability to continue as a going concern;

10



NANAIMO & DISTRICT HOSPITAL FOUNDATION
NOTES TC NON-CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2013

CAPITAL MANAGEMENT — continued

{ii} to ensure enough funds are available to meet all the Foundation’s funding commitments
for facilities and equipment; and

(iii) ta have sufficient resources available for operations.

The above objectives are considered in the preparation of the Foundation’s annual budget, and in
monitoring of cash flows and actual operating results compared to budget. A portion of the Foundation’s
capital is vestricted in that the Foundation is required to meet certain requirements in order to utilize its
externally restricted funds. The Foundation employs internal processes to ensure the restrictions are met

prior to the uiilization of these resources, and expends capital in accordance with Canada Revenue Agency
guidelines for charities,

The Foundation’s beirowing is subject to meeting certain debt covenants (as described in Note 9).
Coniributions received for designated purposes must be used for the purpose designated by the donor. The
Foundation has complied with the external restrictions on contributions provided.

CASH AND INVESTMENTS

The cash balance includes $74,970 (2012 - $837,638) in funds derived firom gaming activities. The use of
these funds is restricted by an agreement with the Government of British Columbia Gaming Commission.

Investment Portfolio:

General Fund Endowment Fund 2013 2012
Cash balance $17.758 $26.310 $44,068 £49. 400
Portfolio 873.655 1,294.356 2.168.011 2.090.090
$891.413 $1,320.666 $2,212,079 $2,139.490

The General Fund pertfolio investments include $550,000 (2012 - $550,000) of funds set aside by the
Board in previous years on the understanding that these funds could only be spent with Board approval.
The Board has determined that this amount is internally restricied ang is not designated for any specific
purpose.

Investment lncome:

Investment income includes interest, dividends, and realized and unrealized gains (losses) related to
measuring the investments at market value at June 30, 2013. Investment management fees of $17,390
(2012 - $18,251) have been included in bank and investment fzes on the non-consolidated statement of
operaticns and changes in fund balances.

General Fund Restricted Gaming Endowment 2013 2012
Investment income $50.512 - $5,83¢9 $46,512  5102,863 $110,221
Reslized gain (10ss) (11.887) - - (17934} (29.821) {14,986)
Realized investment income 38,625 - 5.839 28.578 73,042 05,235
Unrealized gain 60,262 - - 89,406 149,608 105,750
Less: opening unrealized gain {42,579) - - (63.171) ({105.750) (99.021)

Unrealized investment income 17.683 - - 26,235 43918 6,729

Investment income 356,308 & . - $5839 $54.813  $116,960 $101.504

11



NANAIMO & DISTRICT HOSPITAL FOUNDATION
NOTES TO NON-CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2013

CAPITAL ASSETS

2013 2012
Accumulated Net Book Net Book

Cost Amortization Value Value
Building $1,154,121 $251,903 $022,218 $960,643
Building fixtures 35,952 28,560 7,392 12,043
Fumiture 37,119 30,385 6,734 7,153
Office & computer equipment 6,737 555 1.182 2.059
$1.233,929 $296,403 $937,526 $981.898

SUBSIDIARY INVESTMENTS AND RELATED TRANSACTIONS

Due from subsidiary companies: 013 2012
606895 B.C. Ltd. (Code Brew) $74,731 340472
629814 B.C. Ltd. (Nanaimo Lifeline Program) current portion 46,576 44,539
629814 B.C. Ltd. (Nanaimo Lifeline Program) long term portion 1,846 23,501

3123153 $108,512

Unless otherwise noted, the balances due from subsidiary companies are non-interest bearing and have no
set terms of repayment.

The Foundation owns 160% of the issued shares of 629814 B.C. Ltd. operating as the Nanaimo Lifeline
Program, a personal response service, and 606895 B.C. Lid. operating as Code Brew, a coffee kiosk located
in the lobby at Nanaimo Regiona! General Hospital, The investment has been recorded as follows:

Investment in Subsidiaries: 2013 2012
100% of shares of 629814 BC Lid. {Nanaimo Lifeline)

Opening Balance $563,888 $485,519
Net income S8.172 78.369
Closing Balance $622.060 $563,888
100% of shares of 606895 BC Ltd. {Code Brew)

Opening Balance {810,670) 516,828
Net {loss) income (427) {27.498)
Closing Balance A11.097). ($10,670}
Total Equity Investment in Subsidiaries $610,963. 5553218



NANAIMO & DISTRICT HOSPITAL FOUNDATION

NOTES TO NON-CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2013

SUBSIDIARY INVESTMENTS AND RELATED TRANSACTIONS - continued

In summary form, 629814 B.C. Ltd. and 606895 B.C. Ltd. reported the following unaudited financial

information for the yvear ended June 30, 2013 as follows:

629814 B.C. Ltd.

(Nanaimo Lifeline Program)

013

Current Assets
Non-current Assets

$190,119
_a03,199
$693,318

Current Liabilities $69,411
Non-current Liabilities 1,847
71,258
622.060
$623318

Shareholder’s Equity

(Code Brew)
2012 2013 0J2
$152,111 $68,942 $32,936
517.394 22,222 33,121
$609,503 391,164 $06,057
$105,617 $102,26] $76,615
- - 112
105,617 102,261 76,727
563,888 (11.097) (10,670
$669,505 $91,164 £66,057

In summary form, 629814 B.C. Ltd. and 606895 B.C. Ltd. reported the following results from operations:

629814 B.C. Ltd.

(Nanaimo Lifeline Program)

2013

Revenues $668,563
Expenses (612,614)
Other Inceme 2,223

The following is a summary of related party transactions during the period:

606895 BC Ltd. operatine as Code Brew

A management fee was charged to Code Brew to recover

administrative time spent by Foundation staff

012

$669,901

(593.,699)

2.167
$18,369

The Foundation purchased goods and services from Code Brew

606895 B.C. Ltd.

(Code Brew)

013 201
$635,997 $622,954
(636,702) {650,883)

278 431

(8427 (527,498}




NANAIMGC & DISTRICT HOSPITAL FOUNDATION
NOTES TO NON-CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2013
SUBSIDIARY INVESTMENTS AND RELATED TRANSACTIONS - continued

606895 BC Ltd. operating as the Nanaimo Lifeline Program 2013

A management fee was charged to the Nanaimo Lifeline Program
to recover administrative time spent by Foundation staffl $32,643

Rent was charged to the Nanaimo Lifeline Program for office space
used by the company $28,080

Interest, included in investment income, was charged on a loan

provided to the Nanaimo Lifeline Program. The loan is being

repaid in monthly installments of $1,853 including interest at 4.25%,

The loan balance at June 30, 2013 is $23,301 and is included in the

balance due from the Nanaimo Lifeling Program above. $1.480

§ 2342

Management fees and rental income totaling $90,431 (2012 - $94,827) are included in Miscellaneous

income,

All of the above transactions are in the normal course of operations and are measured at the exchange

amoun! which is the amount of consideration established and agreed to by the related parties.

LONG TERM DEBT

b
]

The Foundation has entered info a mortgage ioan for the purchasing of
office space. The total amount borrowed is $850,000 with an ameortization
period of 20 years. In February, 2013, the Foundation renewed the mortgage
for a five year term, maturing February 26, 2018. The interest rate is a
five-year fixed rate of 3.334% with a monthly payment, principal and interest,
of $5,074. The mortgage is sccured by a General Security Agreement
representing a first charge on all the foundation’s assets and undertakings,
a continuing collateral mortgage representing a first charge on the real
property secured by the mortgage, a general assignment of rents and leases
representing a first charge, assignment of fire insurance in the amount of
$850,000, general liability insurance of $1,000,000, and an environmental
indemnity agreement. The credit agreement includes the following
covenant which must be maintained and was met:

- Debt Service Coverage ratio of not less than 1.00 to 1.00

$706,970

Amounts payable within one year {38.043)

[
o2
[ o]

|

$739,226

(29,769}

£008,923

$709451
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NANAIMO & DISTRICT HOSPITAL FOUNDATION
NOTES TO NON-CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2013

LONG TERM DEBT - continued

The minimum annual principal payments are approximately:

2014 38,045
2015 39,324
2016 49,390
20017 42,011
2018 43,423
Thereafter 503,577

$706,970

INTERFUND CHARGES

An administration charge of $311,470 (2012 - $160,773), representing up (o 18% of designated donaticns
io certain funds has been reported as a cost recovery.

DONATIONS AND GIFTS-IN-KIND

Danations recognized in the general fund include gifts-in-kind received in fiscal 2013 having a fair value of
$107.360 (2012 - $68,302). A corresponding amount has been included in grants to programs.

COMMITMENTS AND CONTINGENCIES

At June 30, 2013, the Foundation has committed to raise funds for the following future projects and
equipment:

Digital Mammography System §361,795
Operating Microscope- Ophthalmology $95,000
Ultrasound Equipment $91,133
Sinoscopy Set §77.201
Fetal Monitor $69,240
Miscellaneous Equipment $377,112

It is anticipated that these commitments will be partially offset by multi-year donations, specifically
pledged to fund equipment. No provision for these commitments has been reported in the non-consolidated
financial stalements; the donation expense will be reported in the year the equipment is purchased by the
hospital.

The Foundation has a tetter of credit with the TD bank autherized to $750,000.
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NANAIMO & DISTRICT HOSPITAL FOUNDATION
NOTES TO NON-CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2013

INTERFUND BALANCES

The externally restricted funds have interfund loans and advances totaling $842,536 (2012- $1,984,772}
The funds report the following amounts payable:

2013 2012
General Fund $70,165 51,317,664
Endowment Fund 74,033 90,483
Gaming Fund 58338 576,625

$842,536 $1.984,772

GOING CONCERN

These non-consclidated financial statements have been prepared on a going concern basis, which
cantemplales the realization of assets and the payment of labilities in the ordinary course of business.
Should the Foundation be unable to continue as a going concern, it may be unable to realize the carrying
value of its assets and to meet its liabilities as they become due.

The Foundation’s ability to continue as a going concern is dependent upon its ability to maintain profitable
operations and generate funds therefrom, and to continue to obtain borrowings from third parties sufficient
to meet current and future obligations andfor restructure the existing debt and payables. These non-
consolidated financial statements do not reflect the adjusiments or reclassification of assets and liabilities,
which would be necessary if the Foundation were unable to continue its operations.

Management has reviewed whether events or circumstances indicate that the going concern basis of
financial statement preparation may not be appropriate. They have concluded that there is not such an
indication.

COMPARATIVE FIGURES

Certain comparative figures have been restated to conform with the current year’s presentation.

PLEDGES AND BEQUESTS

The Foundation receives pledges and bequests from donors, Management estimates that the foundation
will receive pledges and bequests of approximalely $424,000 within the next fiscal year which will be

recognized as revenue in the financizl statements when received.

Subsequent to the year end, the Foundation received $151,300 of the bequests,



