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[ ) NANAIMO & DISTRICT

HOSPITAL FOUNDATION

Funding Healthcare Needs + Central Vancouver Island

MANAGEMENT’S RESPONSIBILITY

To the Members
Nanaimo & District [ospital Foundaiton

Management has the responsibility for preparing the accompanying financial statements. This responsibility

includes selecting appropriate accounting principles and making objective judgments and estimates in accordance
with Canadian generally accepled accounting principles.

In discharging its responsibility for the integrity and fairness of the financial statements, management designs and
maintains the necessary accounting systems and related internal controls 10 provide reasonable assurance that

transactions are authorized, assets are safeguarded and proper records arc maintained to provide reliable information
for the preparation of financial statements.

With the exception of the President, the Board of Directors is composed entirely of directors who are neither
management nor employees of the Foundation. The Presideat is an employee of the Foundation, reporting to the
Board of Directors, and is an ex-officio member of the Board of Directors.

Hayes Stewart Little & Co., an independent firm of Chartered Accountants, is appointed by the members to audit the
financial statements and report directly to them; their report follows. The external auditors have full and free access

to, and meet periodically and separately with, both management and the Board of Directors to discuss their audit

findings.

September 29, 2611
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INDEPENDENT AUDITORS' REPORT

To the Members of
Nanaimo & District Hospital Foundation

We have audited the non-consolidated financial statement of Nanaimo & District Hospital Foundation
(“Foundation™) as at June 30, 2011, which comprise the non-consolidated statement of [inancial position as at June
30, 2011 and the non-consolidated statements of operations and changes in fund balances and cash flow for the year
then ended, and a summary of significant accounting policies and other explanatory information.

Management s Responsibility for the non-consolidated Financiol Statements

Management is responsible for the preparation and fair presentation of these non-consolidated financial statements
n accordance with Canadian generally accepted accounting principles, and for such internal control as management
determines is necessary to enable the preparation of non-consolidated financial statements that are frec from material
misstatement, whether duc to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these non-consolidated financial statements based on our audit. We
conducted our audit in accordance with Canadian generally accepted auditing standards. Those standards fequite
that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether the non-consolidated financial statements are free from material misstatements.

An audit involves performing procedures o obtain audit evidence about the amounts and disclosures in the non-
consolidated financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the nsks of material misstatement of the non-consolidated financial statements, whether due to fraud
or error. In making those risk assessments, the auditor considers internal control relevant io the entity’s preparation
and fair presentation ol the non-consolidated finapcial slatements in order to design audit procedures that are
appropriate in the circumstances, but not for the purposc of expressing an opinion on the effectiveness of the entity's
internal control. An audit alse includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by management, as well as evaluating the overall presentation of the
non-consolidated financial statements.

We believe that the audil evidence we have obtained 18 sulficient and appropriate to provide a basis for our audit
opinion.

Basis for Qualified Opinion

In common with many charilable organizations, the Foundation derives revenue from denations, the completeness of
which is not susceptible to satisfactory aundit verification. Accordingly, our venficaiion of these revenues was
limited to the amounts recorded in the records of the Foundation and we were nol able to determine whether any
adjustments might be necessary to donations, excess of revenue over cxpenses, assets and fund balances.

DUNCAN NANAIMO VICIORIA
823 Canada Ave. 30 Front St 1000-747 Fort St.
Duncan, BC VOL 1'V2 Nanaimo, BC VIR 517 Victorta, 13C VBW 3E9
Tek 250.746. 4406 | Fax: 250.7146.1950 Tel: 250.753.2544 | Fax: 250.754.1903 Tel: 250.383.8994 | Fax: 250.383.8904

[ Duncan: 848.746.4406 | Nanaimo: 888.754.9551 | Victoria: 855.383.8091




Qualified Opinion

In our opinion, except for the effect of adjustments, if any, which we might have determined to be necessary had we
been able to satisfy ourselves concerning the completencss of the donations referred 1o in the preceding paragraph,
these non-consolidated financial staterents present fairly, in all material respects, the financial position of the
Nanaimo & District Hospital Foundation as at June 30, 2011 and the resulls of its operations and its cash flows for
the year then ended in accordance with Canadian generally accepted accounting principles.

Report on Other Legal and Reguiatory Requirements

As required by the Society Act (British Columbia}, we report that, in our opinion, the accounting policies applied by
the Foundation in preparing and presenting the financial statements in accordance with Canadian generally accepted
accounting principles have been applied on a basis consistent with that of the preceding year.

‘ f
Mt <l
Nanaimo, B.C. CHARTERED ACCOUNTANTS
September 29, 2011
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NANAIMO & DISTRICT HOSPITAL FOUNDATION
NON-CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

AS AT JUNE 30, 2011
2011
ASSETS
CURRENT ASSETS
Cash (notes 2, 4) $2,028,015
Ivestments (notes 2, 4) 2,069,334
Accounts receivable 18,147
Accrued interest receivable 1,955
Prepaid expenses 26,542
Due from subsidiary companies (note 6) 159,676
4,303,669
CAPITAL ASSETS (notes 2, 5) 1,020,875
INVESTMENT IN SUBSIDIARIES (notes 2, 6) 502.347
5,826,891
LIABILITIES
CURRENT LIABILITTES
Accounts payable and accrued liabilities $298,357
Current portion of long term debt {note 7) 28.089
326,446
LONG TERM DEBT (note 7) ' 739.226
1.065,672
NET ASSETS
FUND BALANCES .
General fund (note 2(a)) 370,202
Externally Restricted fund (note 2(a)) - 2,646,339
Gaming fund (note 2(¢a})) 626,729
Endowment fund (note 2(a)) 1.117.949
4,761,219
$5.826.891

See notes to non-consolidated financial statements

$2,057,327
1,924,667
46,681
1,386
35,402
180,688
4,246,151
1,069,305
446.680

$.5.762,136

$334,683
26,506

361,189

638,950
2,208,188
728,822
1,057,672

4,633,632

$5.762.136




NANAIMO & DISTRICT HOSPITAL FOUNDATION
NON-CONSOLIDATED
STATEMENT OF OPERATIONS AND CIIANGES IN FUND BALANCES
FOR THE YEAR ENIDED JUNE 30, 2011

Externally
General Restricted  Gaming  Endowment Fotal Total
Fund Fund Yund Fund 2011 2010
REVENUE
Donations (notes 2, 9) $554.497 $1,708,667 $24,835 $29,500 $2.317.499 $3,106,295
Investment income (note 4) 89,038 28,244 9,533 40,654 167,469 112,452
Tickets sales 455,900 455,900 454,000
Miscellaneous income (note 6) 92,618 _ _ 92.618 88,643
736,153 1,736,911 490,268 70,154 3,033486 3,761,390
FUNDRAISING EXPENSES
Bank and investment (ees (note 4) 9,160 6477 7,048 1,877 24,562 23323
Insurance 18,937 - - - 18,937 18,937
Meetings 337 484 120 - 941 1,126
Miscellaneous 11,674 259 11l - 12,044 668
Office 2,763 64 88 - 2915 5.836
Postage 11,500 15,826 11,903 - 39,229 33,540
Printing 27,012 11,855 24217 - 63,084 79,460
Publicity and promotion 76,475 31,575 259,971 - 368,021 373,772
Salaries, benelits and recruitment 2T N2 68,065 56,798 - 402,575 358,801
Telephone - - 5,338 - 5,338 5,530
Travel 590 646 324 - 1,560 2,546
436,160 135,251 365,918 1,877 939,206 903,569
ADMINISTRATIVE EXPENSES '
Aanortization 53,017 - - - 53,017 55,483
Bank charges and interest 4,628 - - - 4,928 4,288
Education 50,218 - - - 50,218 20,074
Insurance 4,934 - - - 4934 4,792
Interest on long term debt 45,493 - - - 45,493 46,988
Meetings 9,362 - - - 9.362 10,438
Occupancy costs 32,842 - - - 32,942 33,020
Office 46,646 - - - 46,646 41,706
Professional fees 24,520 - - - 24,520 44,640
Publicity and promotion 7,669 - - - 7,669 4,886
Salarics, benefits and recruitment 389,191 - - - 389,191 361,004
Telephone 6,676 - - - 6,676 7,224
Travel 8,602 - - - 8,602 7.499
684,198 - - - 684,198 647,042
EXCESS (DEFICIENCY) OF
REVENUE OVER EXPENSES
EROM OPERATTONS {384,205) 1,601,660 124,350 68,277 1,410,082 2,210,779
COST RECOVERY {notes 2, §) 133,217 (133,217) - -
GRANTS TO PROGRAMS (notes 9, 14) (73,427) (1,030.292)  (226,443) (8.000) (1,338,162} (1,532,554)
NET INCOMEL FROM SUBSIDIARY
COMPANILS (note 6) 55,667 35,667 71.560
EXCESS (DEFICIENCY) OF
REVENUE OVER EXPENSES FOR
THE YEAR {268,748) 438,151 (102,093) 60,277 127 587 740,785
FUND BALANCES, beginning of year 638,950 2,208,188 728,822 057,672 4633632 3883847

FUND BALANCE, ending of year

$370,202 $2,646,339

$626,729  $1,117,949 $4,761,219 $4.633.632

See notes to non-consolidaled financial statements
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NANAIMO & DISTRICT IHOSPITAL FOUNDATION

NON-CONSOLIDATED

STATEMENT OF CASIITLOW
FOR THE YEAR ENDED JUNE 3§, 2011

OPERATING ACTIVITILS
Sources
Donation receipis
Ticket sales
Interest received
Dividends received
Miscellaneous receipts

Uses
Payment for operating expenditures
Payment for fundraising expenditures
Payment for gaming expenditures
Interest paid
Grants to programs

Net cash provided by operating activities
INVESTING ACTIVITIES

Proceeds on sale of investments

Purchase of investments

Purchase of capital assets

Endowment contributions

‘Payments from endowment
Advances from (to) subsidiary companies

Net cash provided by (used in) financing activities

FINANCING ACTIVITIES
Repayment of long term debt

NET INCREASE IN CASH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS - COST, Beginning of year
CASH AND CASH EQUIVALENTS - COST, ¥nd of year
REPRESENTED BY:

Cash

Investmenls - at cost

Unrealized gain on investments

Cash at cash equivalents, at fair market value

2011

$2,214,572
455,900
98,957
11,065
121.152
2,901,646

(576,329)
(611,556)
(315,182)
(45,493)
(1.305,525)
(2.854.585)

47.061

197,033
(199,987)
(4,588)
29,500

-~ (8,000)
21,013

34,571

$3.998 328

$2,028,015
1,970,313

3,998,328

See notes to non-consolidated financial statements

2010

$3,014,316
454,000
89,377
7.232
234334

(524.,454)
(603,323)
(503,585)

(46,988)

(1.554.441)

(3,232.791)

566.468
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(308,337)
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_(38.781)

.__{56.203)

.. (25011

485,254

LP¥]
N
L
el
La
£a
o

i

flad
o
=

i
e
RS

$2.057.327
1.885.475

3,942,802
39192



NANAIMO & DISTRICT HOSPITAL FOUNDATION
NOTES TO NON-CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 38, 2011

PURPOSE OF THE FOUNDATION

Nanaimo & District Hospital Foeundation (the Foundation) is incorporated under the Society Act of British Columbia
as & not-for-profit organization and is a registered charity under the Income Tax Act {the “Act™). I is exempt from
mcome taxes and is able to issue donation receipts for income tax purposes. In order to maintain its status as a
registered charity under the Act, the Foundation must meet certain requircments within the Act. In the opinion of
management, these requirements have been met. The Foundation's mission is to provide funding for Nanaimo
Regional General ITospitat and other healthcare facilities within the Vancouver Island Health Authority in Central
Vancouver Island to benefit the community. The Foundation provides grants for equipment, health related
educational scholarships, major rcnovations and approved research. The Foundation owns two subsidiary
companies: 629814 B.C. Ltd. operating as the Nanaimo Lifeline Program, a personal response service, and 606895
B.C. Ltd. operating as Code Brew, a coffee kiosk located at Nanaimo Regional General Hospital.

SIGNIFICANT ACCOUNTING POLICIES

These financial statements have been prepared in accordance with Canadian generally accepted accounting
principles. Outlined below are those policies considerced particularly significant for the Foundation.

(a}  Fund Accounting

'The Foundation follows the restricled fund method of accounting for contributions. In order to ensure
“observance of the limitations and restrictions placed on the use of resources available to the Foundation, the
accounts of the Foundation are maintained in accordance with the principles of fund accounting.
Accordingly, resources are classified tor accounting and reporting purposes into funds, These funds are held
in accordance with the objectives specified by the donors or in accordance with directives issued by the Board
of Directors. Transfers between the funds are made when it is considered appropriate and authorized by the

Board of Directors. For financial reporting purposes, the accounts have been classified into the following
funds:

General Fund

The General Fund accounts for the Foundation's general {fundraising, granting, and administrative activities,
and reporls unrestricted resources and internally restricted funds. The Board has determined the internally
restricted lunds in the amount of $550,000 (2010 - $550,000) not designated for any specific purpose. The
General Fund also reports the assets, liabilities, revenues and expenses related to the Foundation’s capital
asscts,

Externally Restricted Fund
The Externally Restricted Fund includes:

Specified Equipment Funds — reports only restricted resources that must be used for the purpose of
purchasing equipment for the Nanaimo Regional General Hospital.

Fducation Funds - reports only restricted resources that must be used for education purposes at Nanaimo
Regional Gieneral Hospital.

Designated Contributions Funds - reports only restricted resources that must be used for specific arcas
within the Nanaimo Regional General Hospital. A charge is administered against certain designated
contrnibutions received during the year to recover overhead costs,
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NANAIMO & DISTRICT HOSPT{ AL FOUNDATION
NOTES TO NON-CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2011

SIGNIFICANT ACCOUNTEING POLICIES - conticued

(b)

(<)

@

Gaming Fund

The Gaming Fund reports the revenues and costs associated with the Lotto for Life, as well as gaming tunds
donated from other charitable organizations. Net proceeds are donaled to Nanaimo Regional General
Hospital for the purpose of equipment for the hospital.

Fxternally Restricted Endowment Fund

The Evdowment Fund reports resources contributed for endowment. Investment inconte carned on resources
of the Endowment Fund is reporied in the General Fund unless otherwise directed by the donor,

Revenue Recognition

Unrestricted and restricted contributions are recognized as revenue of the appropriate tund in the vear
received or receivable if the amount to be received can be reasonably estimated and colfection is reasonably
assured.

Lottery revenuc is recognized in the fiscal year in which the program is concluded. Revenue and expenses
related 1o lotteries for which prize draws take place subsequent to the year-end are deferred,

Contributions for endowment arc recognized as revenue ol the Endowment Fund. Investment income earned
on Endowment Fund resources is recognized as revenue of the General Fund unless otherwise directed by the
donor.

Donations and bequests are recorded in the vear of receipt.

Contributed materials and services are recognized in the financial statements when their fair value can be

reasonably determined and they are used in the normal course of the organizalion’s operations and would
otherwise have been purchased.

Cash and Cash Equivalents

Cash and cash equivalents include cash on hand, balances with banks, and investments. Bank borrowings are
considered to be [inancing activilies.

Investmenis

In accordance with section 3855 Financial Instruments - Rccognition and Measurement of the CICA
Handbook, the Foundation has classified its investments as ‘held for trading” and has reported them at their
fair market value bascd on quoled prices at year end. [nvestment income is recorded as revenue in the
appropriate fund in the period in which it arose.

Investments in subsidiary companies are accounted for using the equity method. Accordingly, these
mvestments are recorded at acquisition cost and are increased for post acquisition earnings and decreased by
losses and dividends paid.
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NANAIMO & DISTRICT IIOSPITAL FOUNDATION
NOTES TO NON-CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2011

SIGNIFICANT ACCOUNTING POLICIES — continued

(e}

®

{g)

(h)

Capital Assets

Capital asscts are recorded at cost. Contribwted capital assels arc recorded al tair valie at the date of receipt.
Amortization expense is reported in the General Fund. Amortization ol capital assets has been calculated
annually over their estimated useful lives at the following rates:

Building 4% declining balance
Building fixtures 3 vear straight line
Fumiture _ 10 year straight line
Office & computer equipment 5 year straight line
Compnter software 3 year straight line

Financial Instruments

The Foundation's [inuncial instruments consist of cash, investmuents, accounts receivable, accrued inferest
receivable, accounts payable and accrued liabilities, and long term debt. Unless otherwise noted, it is
management's opinion that the Foundation is not exposed 1o significant interest (see note 7 for fixed intercst
rate on debt), currency or credit risks arising from these [inancial instruments, Financial instrumenls are
recorded at their fair value, or, in the case of investments, their market value, at June 30, 201 1.

Measurement Uncertainty .

The preparation of financial statements in conformity with Canadian generally aceepted accounting principles
Tequires management to make estimatcs and assumptions that affect the reported amounts of assets and
lizbilities, disclosure of contingent asscts and liabilities at the date of the financial statements, and the
reported amounts of revenues and expenses during the reporting period.

Accounts receivable are stated after evaluation as to their collectability and an appropriste allowance for
doubtiful accounts is provided where considered necessary. Amortization is based on the estimated useful
lives of capital assets, as outlined in (&) above. These estimates arc reviewed periodically and, as adjustments
become necessary, they are reported in earnings in the periods in which they becoime known.  Actual results
could differ from these estimates.

Allocation of expenscs

The I'oundation engages in providing funding for Nanaimo Regional General Hospital and other healthcare
facilities within the Central Vancouver Tsland region to benefit (he community. The Foundation provides
grants for equipment, health related educational scholarships, major renovations and approved research. The
costs of fundraising activities conducled to raise money for specific equipment or projects. include the costs
of human resources, office, and other cxpenses that are directly related to fundraising. These costs are
identified on the Non-consolidated Statement of Operations and Fund Balances as fundraising expenscs, and
are allocated directly to the General Fund, the Exlernally Restricted Fund, the Gaming Fund, and the
Endowment Funds. The Foundation also incurs a number of administrative expenses for the operation of its
olfices; these expenses are identified on the Non-consolidated Statement of Operations and Fund Balances as
Administrative Expenses, and are allocated directly to the General Fund.



NANAIMO & DISTRICT HOSPITAL FOUNDATION
NOTES TO NON-CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDID JUNE 30, 2011
SIGNIFICANT ACCOUNTING POLICIES — continued
() Changes m accounting framework

Effective for financial statement years beginning on or after January 1, 2012, the Canadian Institute of
Chartered Accountants (CICA) has decided to transition Canadian GAAP for non-profit organizations, The
Foundation has a choice to cither adopt the rcquirements under section III of the CICA Handbook or
International Financial Reporting Standards (TFRS). The Foundation is in the process of roviewing the
impact of these new standards on its reporting [ramework and financial statements.

CAPITAL MANAGEMENT
The Foundation’s objectives when managing capital are:

(i) to safeguard the Foundation’s ability to continue as a going concern;

(ii) to ensure enough funds are available 1o meet all the Foundation’s funding commitments for facilities and
equipment; and

(ii1) to have sullicient resources available for operations.

The above objectives are considered in the preparation of the Foundation’s annual budget, and in monitoring of cash
flows and actual operating results compared to budget. A portion of the Foundation’s capital is restricted in that the
Foundation is required Lo meet certain requirements in order to utilize its externally restricted funds. The
Foundation employs mternal processes to ensure the restrictions are met prior (o (he utilization of these resources,
and expends capital in accordance with Canada Revenue Agency guidelines for charitics.

‘The Foundation’s borrowing is subject to meeting cerlain debt covenants. Contributions received for designated
purposes must be used for the purpose designated by the donor. The Foundation has complied with the cxternal
restrictions on contributions provided.

CASH AND INVESTMIENTS

The cash balance includes $670,968 (2010 - §707,375) in funds derived from gaming activities. The use of these
funds is restricted by an agreement with the Government of British Columbia Gaming Commission.

Investment Portfolio:

General Endowment
Fund Fund 2011 2010
Cash balance $1,437 $2.156 $3,593 $2,.889
Portfolio 838,738 1.227.003 2,065,741 1.921.778
| 3840175 $229150 32069334  $1.924.667

The General Fund portfolio investments includes $550,000 (2010 - $550,000) of funds sct aside by the Board in
previous years on the understanding that it could only be spent with Board approval. The Board has determined that
this amount is internally resiricled and is not designated for any specific purpose.

10



NANAIMO & DISTRICT HOSPITAL FOUNDATION
NOTES TO NON-CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED JTUNE 38, 2011
CASH AND INVESTMENTS - continued

Investiment Income:

Investment income includes interest, dividends, and realized and unrealized gains (losses) related to measuring the
investments at market value at June 30, 2011, Investment management lecs of $17.513 (2010 - $16,467) have been
mcluded in bank and investment fzes on the non-consolidated statement of operations and changes in fund balances.

Externally
General Resuricted  Gaming  Endowment
Fund Fund Fund Fund 2011 2010
Investment income $61,720 $29.015 $9.533 $10,322  $110,590 $ 88,290
Realized gain {loss) (1427 {(771) - (752} (2.950) {27317
Realized investment income _60,293 28.244 9,533 9,570 107.640 60,973
Unrealized gain, end of year 48,255 - - 50,766 99,021 36,192
Less: opening unrealized {gain)/loss (19,510 - - (19.682) (39.192) _3.623
Unrealized investment income __28.745 - - 31.084 59.829 _42.815
Investment income £89.038 $28.244 $9,533 340,654 $£167469 $103.788
CAPITAIL. ASSETS
2011 2010
Accumulated Net Book Net Book
Cost Amortization Value Value
Building $1,154,120 $153,450 $1,000,670 $1,042,365
Building lixtures 25,392 17,774 7.618 12,696
Furmniture 34914 23,808 11,102 10,006
Office & computer cquipment 107.816 106,33} 1,485 4,238
31,322 238 $301.363 $1.020.873 $1.069.305
SUBSIIDIARY INVESTMENTS ANI? RELEATED TRANSACTIONS
2011 2010
Bue lrom subsidiary companies
606895 B.C. Ltd. (Code Brew) S 46462 $ 70818
629814 B.C Ltd. (Nansime [ ifeline Program) _ 113,034 109,872

$ 159,676 $ 180,688

Unless otherwise noled, the balances due from subsidiary companies are nou-interest bearing and have no set ferms
of repayment.

i1



NANAIMO & DISTRICT HOSPITAL FOUNDATION

NOTES TO NON-CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2011

SUBSIDIARY INVESTMENTS AND RELATED TRANSACTIONS - contirned

The Foundation owns 100% of the issued shares of 629814 B.C. Lid. operating as the Nanaimo Lifeline Program, a
personal response service, and 606895 B.C. Lid. opcrating as Code Brew, a coffee kiosk located in the lobby at
Nanaime Regional General Hospital. The investment has been recorded as follows:

Investment in Subsidiaries:

100% of shares of 629814 B.C. Ltd. {(Nanaimo Lileline Progran)

Opening Balance
Net income
Closing Balance

100% of shares o 606893 B.C. Lid. (Codc Brew)

Opening Balance
Net income
Closing Balance

Totat Equity Investment in Subsidiaries

011

$430,541
_ 54978
_485.519

3502,347

2010

$364.835
_65.706
430.541

10,285
_ 3.854
_ 16,139

$446,680

In summary form, 629814 B.C. Ltd. and 606895 B.C. Ld. reported the following unaudited financial information
[or the year ended June 30, 2011 as [ollows:

629814 B.C. Lid.

(Nanatmo Lifeline Program)

Current Assets
Nom-current assets

Current liabilities
Non-current liabilities

Shareholder’s equity

2011 2010

$ 125334 $ 124227

_ 501,425 _ 432233

§ 626,763 $ 556,460

$ 141245 $ 125020
141,245 125,920
485.518 430.540

$ 626,763 ¥ 356460

12

606895 B.C. Lid.

{Code Brew)
2011 2010
$ 43,649 $ 60,655
49.669 __ 48417
3 93318 $ 109,072
§ 76,222 $ 92933
268 -
76,490 92,933
16,828 16,139
$ 03318 $109072




NANAIMO & DISTRICT HOSPITAL FOUNDATION
NOTES TO NON-CONSOLIDATED FINANCIAL STATEMENTS
FORTIIE YEAR ENDLD JUNE 30, 2011

SUBSIDIARY INVESTMENTS AND RELATED TRANSACTIONS - continucd

In summary form, 629814 B.C. Ltd. and 606895 B.C. 1id. reported the following results from operations:

629814 B.C. Ltd. 606893 B.C. L.
(Nanaimo Lifeling Program) (Code Brew)
20t1 2010 2011 2010
Revenues . $ 626,607 $ 594,064 $ 581,870 % 596,656
Expenses 373,453 530,312 582,083 571,755
Other Income (Expenses) _ . L824 1954 902 (19.047)
Net Income (Loss) for the year $ 54978 $ 65706 $ 689 § 5854

The following is 2 summary of related party transactions during the period:

606893 BC Ltd. operating as Code Brew

2011 2010
In the normal course of operations
A management fee was charged to Code Brew (o rccover
administrative time spent by Foundation staff $ . 30569 $ 28307
Code Brew donated a proportion of its current year net : :
income to the Foundation 8 - $ 19245
‘The Foundation purchased goods and services from Code Brew 3 2,208 $ 1798
629814 BC 1td. operating as the Nangimo Lifeline Program
In the normal course of operations
A management fee was charged to the Nanaimo Lifeline Program
to recover administrative time spent by Foundation stalf § 30211 28103
Rent was charged to the Nanaimo Lifeline Program for office space
used by the company $ 28,080 $ 28,080

Interest was charged on a loan provided to the Nanaimo Lifeline
Program. The loan is being repaid in monthly installments of
$1,853 mcluding interest at 4.25%. The loan balance at June
30,2011 15 $64,151 and is included in the balance due from
The Nanaimo Lifeline Program above.

13



NANAIMO & DISTRICT HOSPITAL FOUNDATION

FOR THE YEAR ENDED JUNE 30, 201}

LONG TERM DERT
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The Foundation has entered into a mortgage loan for the purchasing of
office space. The total amount borrowed is $850,000 with an amortization
period of 20 years, maturing February 26, 2013. The intcrest rate is a
five-year fixed rate of 5.89% with a monthly payment, principal and interest,
of $6,000. The mortgage is secured by a General Security Agreement
representing a first charge on all the foundation’s assels and undertakings,

a continuing collateral mortgage representing a first charge on the real
property secured by the mortgage, a general assignment of rents and Iecases
ropresenting a [irst charge, assignment of fire insurance in the amount of
$850,000, general Hability insurance of $1,000,000, and an environmental
indemnity agreement. S 767,315 $ 793821

Amounts payable within one year 28.089) _ {26.506)

$ 7362260 $ 767315

The minimum annual principal payments are approximately:

2012 28,089
2013 S 20768
2014 31,548
2013 33,434
2016 35,431
‘Fhereafter 609,045

INTERTUND CHARGES

An administration charge of $133.217 (2010 - $116,702), representing up to 15% of designaled donations Lo certain
funds has been reported as a cost recovery.,

DONATIONS AND GIFTS-IN-KIND

Donations recogmized in the general [und include gills-in-kind received in fiscal 2011 having a (air value of $73,427
(2010 - $69,357). A corresponding amount has been included in granis to programs.

COMMIETMENTS AND CONTINGENCIES

At June 30, 2011, the Foundation has committed (o fund the following future projects and equipment:

Emergency Renovation Project $ 4,000,000
Prufferin Place Renovation Project 68,148
Palliative Care Project 339,168
General Equipment 276,200

Tt is anticipated that these commitments will be partially offset by multi-year donations, specifically pledged (o tund
equipment. No provision for these commitments has been reported in the non-consolidated financial statements; the
donation expense will be reported in the year the cquipment is purchased by the hospital,
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12.

NANAIMO & DISTRICT HOSPITAL FOUNDATION
NOTES TO NON-CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2011

GOING CONCERN

These non-consolidated financial statements have been prepared on a going concern basis, which contemplates the
realization of asscts and the payment of liabilities in the ordinary course of business. Should the Foundation he

unable to continue as a going concern, it may be unable to realize the carrying value of its assets and to meet its
ligbilities as they become due.

The Foundation’s ability to continue as a going concern is dependent upon its ability to maintain profitable
operations and generate funds there from, and 1o continue to obtin borrowings from third parties sufficient to meet
current and future obligations and/or restructure the existing debt and payable. These non-consolidated financial
statemenis do not reflect the adjustments or reclassification of assets and liabilities, which would be necessary if the
Foundation were unable to conlinue its operations.

Management has reviewed whether cvents or circumstances indicate that the going concern basis of financial
statement preparation may not be appropriate. They have concluded that there is not such an indication,

COMPARATIVE FIGURES

Certain comparative ligurcs have been restated to conform with the current vear’s presentation.
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